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CBT Systems Testing
on Schedule
he joint NASBA-AICPA-Prometric (NAP) Steering Group is
excited to report that the NAP Team has successfully completed the Operational Integration Testing (OIT) phase of the CBT
Project. The CBT project is on schedule to deliver the first live
computerized examination on April 5, 2004.
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The completion of this phase means that all system integration
functionality has been proven to operate as designed, including all
aspects of the system required to:
Document candidates’ eligibility
Schedule candidates for examinations
Deliver the examination
Process responses to questions and transfer them to the
AICPA for scoring
Generate scores at the AICPA
Deliver advisory scores to NASBA’s National Candidate Database
This testing phase also included manual review processes, evaluation of the test assembly systems, and the transfer of secure,
compiled test content to Prometric with subsequent delivery to
examination test sites.
With completion of OIT, Full System Testing began on schedule
on September 2, 2003. Full System Testing mimics the actual
day-to-day operation of the system with no manual intervention
and is scheduled to be completed by the end of October. During
November and December, approximately 50 candidates are
expected to participate in a pilot program and will take one to
four sections of the exam at a Prometric site in New York.
The technical project managers for the three organizations continue to meet regularly (once a week by telephone and once a
month in person) to ensure that all systems work together for the
computer-based test.
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The Director’s Desk
Update from

Gregory Johnson
Director of the CPA Examination
Work on the computerized Uniform CPA Examination continues at a brisk
pace. As we get closer to the home stretch — implementation is less than
six months way — it seems as though time is shrinking while the workload
is increasing. But that is to be expected with a project of this magnitude.
The good news is that all is on schedule. As reported by the NASBAAICPA-Prometric (NAP) Steering Group, the computer-based test (CBT)
systems testing is on target. The technical project managers for NASBA,
AICPA, and Prometric continue to meet regularly and keep system interface work moving toward completion.
In addition, state boards of accountancy are rapidly getting ready for
CBT. Ken Bishop, Chair of the NASBA Examination Administration Task
Force, says he expects every state board of accountancy to participate
in the historic first computerized CPA Exam in April. He notes that this is
due to the tremendous efforts of the many volunteers and staff members
working on state readiness issues.
Speaking of dedicated volunteers, we want to thank Glenda Glover,
William Shenker, Derek Smith, and Roberta Stebbins, whose BOE terms
have expired, for their insight and help in bringing CBT this far. In this
issue we welcome the new members who joined the board on October
1, 2003: Andrew D. Bailey Jr., Michael Favere-Marchesi, Ronald E.
Nielsen, Paula B. Thomas, and George S. Willie.
To help educators with the transition to computerized exam, this issue
also includes a synopsis of a letter from Kevin Stocks, Education Task
Force Chair, which was recently sent to educators nationwide. The letter
contains practical information for anyone who prepares students to take
the CPA Exam, or who is interested in ideas about implementing
research or case-based learning in the classroom.
While I can’t mention them all by name, I would like to recognize the
hard work being done by our volunteers and dedicated staff members at
each organization. The computerized CPA Examination is truly a joint
effort and a wonderful example of what can be accomplished when the
profession pulls together. We may be tired, but we are proud to be a
part of this remarkable effort, which will truly change the face of the
accounting profession.
As we move closer to CBT fruition, please continue to e-mail me at
gjohnson@aicpa.org with your suggestions or comments about The CPA
Exam Alert.

State Boards Ready for CBT
he transition from the current paper and
pencil examination to a computerized test
requires statute and rule changes in most
jurisdictions. Just a couple of years ago, it
seemed doubtful that all states would be successful in getting the legislative changes necessary for an early 2004 launch date. Now,
with less than six months remaining before the
launch of the computer-based CPA examination, we are confident that every jurisdiction
will have respective statutes, rules, or policies
in place to allow for a successful conversion.
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The promulgation and passage of legislation has
always been a slow and deliberative process.
The current economic climate has often made
the process even more onerous. However, due
to the tremendous amount of work and effort
by many volunteer and professional staff, we
are on target for a successful and on-time
launch.
The CBT Implementation Task Force, made up
of regional state board representatives, has
played a key role in this effort by monitoring
the progress and success of legislative
processes, and by offering information and
assistance where needed. The scorecard of
passed legislation demonstrates the progress
made. As of this writing, 44 of the 54 states
and jurisdictions have passed legislation that
provides for the transition to a computerized

examination. Of the remaining 10 jurisdictions,
eight have begun legislative efforts that are
anticipated to be completed by the end of
2003 or in early 2004. Two states have not
pursued a legislative change or fix, but will
likely launch along with the rest of the country
through either policy or an attorney general’s
opinion.
Additional policy recommendations for the
transition have come from the CBT
Administrative Task Force, which is comprised
of an executive director from each of the eight
regions of the National Association of State
Boards of Accountancy (NASBA). The Task
Force has assisted in the development,
approval, and implementation of the Gateway
National Database system, which will provide
efficient, secure, and accurate transmission of
candidate data between the state boards of
accountancy and NASBA, and between the
AICPA, Prometric, and NASBA. Recently, the
Task Force developed and proposed standardized policy recommendations dealing with
examination security, transition and conditioning policies, ADA issues, and standardized
examination check-in policies.
NASBA also continues to act on behalf of the
boards by providing a model contract, which
delineates the roles and responsibilities of
both the boards and NASBA to ensure that a

Ken L. Bishop
Executive Director,
Missouri State Board of Accountancy
Chair, NASBA Examination Administration Task Force

reliable, legally defensible licensing examination is available that measures competence to
practice the profession. By the end of 2003,
nearly all of the 54 boards are expected to
have a contract with NASBA, tweaking minor
provisions to comply with each board’s own
legislative requirements.
Because of the progress made to date and the
ongoing activities, I expect all the nation’s
state boards of accountancy to participate in
the historic first computer-based CPA examination on April 5, 2004.

Preparing Students to take the Computerized CPA Exam
ith the implementation of
the computerized Uniform
CPA Examination less than six
months away, many educators
have asked for guidance on
preparing students to take the
revised CPA Exam. The
AICPA/AAA Education Task Force
has been working to help educators address this issue. Recently a
letter was sent to educators (and
Dr. Kevin D. Stocks
posted on the new exam web site
Brigham Young University
www.cpa-exam.org). The letter
Chair, AICPA/AAA Education Task Force
includes useful information about
preparing students for the revised
CPA examination and/or changing curriculum to incorporate use of
online research using authoritative literature.
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Some of the suggestions included in the letter are outlined here. To
download the complete document, which also includes an outline of
an Accounting Integration course taught by Jerry Searfoss of the
University of Utah, go to www.cpa-exam.org.
If you have any questions, please contact Gregory Johnson, Director of the
CPA Examination at 201-938-3376 or via email at gjohnson@aicpa.org.

Access to Online Authoritative Literature
The revised CPA examination will consist of multiple-choice questions
and condensed case studies called simulations. Part of the simulations will require a search of authoritative literature databases to
answer questions. Therefore, it is important that future CPA examination candidates become familiar with approaches for searching databases of authoritative literature to be able to answer these types of
questions. Here are some ways that you, your school, and your students can get access to helpful online resources.

Continued on page 3
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AICPA Resource: Accounting & Auditing Literature

Other Resources

Site Licenses for Schools

There are a number of texts that provide guidance on identifying and
using electronic databases and other research sources. Two such publications are Accounting & Auditing Research: A Practical Guide (SouthWestern College Publishing) by Thomas R. Weirich and Alan Reinstein,
and Mastery of the Financial Accounting Research System (FARS)
Through Cases (John Wiley & Sons, Inc.) by Wanda A. Wallace.

This product includes the complete set of Professional Standards,
Technical Practice Aids and Audit and Accounting Guides. This is
available to schools under an academic site license program, for
$1,185 in the first year, with annual renewals for $885. Please visit
http://www.aicpa.org/edu/resourceinfo.htm for information about the
AICPA site license program.
Discounted Student/Recent Graduate Member Subscriptions
AICPA Student Affiliate/Recent Graduate Members (who pay annual
dues of $30) can subscribe to AICPA Resource at a special price of
$40 for a one-year subscription. Students or recent graduates who
wish to become AICPA members should go to http://www.aicpa.org./
Free Subscriptions for Educators
AICPA educator members can get a free subscription to AICPA
Resource. Go to http://www.cpa2biz.com/ and register as an AICPA
member at to obtain access. Nonmember educators can also acquire a
free subscription by sending a written request to AICPA’s Member
Satisfaction department on college or university letterhead. Fax letters
to 800-362-5066 or mail to AICPA, Subscription Dept., P.O. Box 2208,
Jersey City, NJ 07303-2208.
Financial Accounting Standards Boards (FASB) Statements
The Financial Accounting Standards Boards (FASB) has made available
on its website www.fasb.org the full text of all FASB statements issued
since 1973. Note that FASB statements are presented as originally
issued, are not in a searchable format, and may not be stored on your
computer in any archival system. Additionally, superceded sections of
the standards are not shaded and it is difficult to identify such sections.

Every hard copy of Mastery of the Financial Accounting Research
System (FARS) Through Cases includes an academic version of the
FARS CD-ROM, which is updated once a year. Students gain access
to the online version with the purchase of a casebook. The online version permits students to work entirely on the Internet. In addition to
guidance on using FARS, the casebook includes information on other
resources, such as Internet search engines and resources and specialpurpose databases.
Accounting & Auditing Research: A Practical Guide is described as a
“do-it-yourself, understand-it-yourself manual that serves as a primer
on research methodology to assist the reader in conducting research
in order to develop theoretically correct and justifiable solutions to
accounting or auditing questions”. It guides the reader step-by-step
through the research process. Topics covered in the text include
sources of authoritative literature, research via the Internet, other
research tools and an introduction to tax research. The text also
includes learning objectives on writing and critical thinking skills. Two
CD-ROMs accompany the text. One CD includes tutorials on LEXISNEXIS Academic Universe (a web-based subset product of the commercial LEXIS-NEXIS database), PricewaterhouseCoopers’ Edgarscan
(an Internet-based applet for performance measurement or benchmarking activities), and ACL for Windows (a software product available for
the fraud examiner). The second CD provides a demonstration of
Analyst’s Notebook (a software product for the fraud examiner).

BOE Appointments 2003-04
he BOE is pleased to announce that
Andrew D. Bailey, Jr., Michael FavereMarchesi, Ronald E. Nielsen, Paula B. Thomas,
and George S. Willie have been appointed to
the BOE for the Committee year beginning
October 2003.
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Each year, individuals who would like to serve
on the BOE and/or committees under the
responsibility of the BOE apply through the
AICPA’s Committee Application Website at go
to http://volunteers.aicpa.org/apply/.
Nominations are also solicited through the
National Association of State Boards of
Accountancy (NASBA) from the 54 state

boards of accountancy, NASBA leadership,
and others.
From these lists, appointments are made to
the BOE and related committees. The incoming Chair of the AICPA Board of Directors
appoints BOE and committee members for
one-year terms. Terms are renewable for three
years.
On October 1, 2003, William Holder, Ernst &
Young Professor at the University of Southern
California (USC), began his tenure as BOE
Chair. Olivia Kirtley remains on the BOE as
immediate past chair. Members rotating off

the BOE this year include Glenda Glover,
William Shenker, Derek Smith, and Roberta
Stebbins. The BOE thanks them for their hard
work and dedication to the BOE and the
Uniform CPA Examination.
For a complete list of 2003-2004 AICPA Committee appointments, go to the Committee
Handbook located at http://volunteers.aicpa.org/
handbook. The Committee Handbook provides
the ability to review each volunteer group roster and optionally print out all rosters or any
particular combination of rosters (e.g., printing
only tax-related groups).
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Meet New BOE Members
Andrew D. Bailey, Jr. is Professor EmeritusAccounting, University of Illinois since August
2002. Prior to retirement, he was the Ernst &
Young Distinguished Professor of Accounting;
previously Director of the Center for International
Education and Research in Accounting (CIERA)
and Editor of The International Journal of
Accounting (TIJA). From 1994-97 he was Head
of the Department of Accountancy, University
Andrew D. Bailey, Jr.
of Illinois. Earlier, Dr. Bailey was the Deloitte &
Touche Professor of Accounting and head of the Department of Accounting
at The University of Arizona. He has also been a faculty member at the
Universities of Maine, Minnesota (Department Chair), Iowa, Purdue, and
The Ohio State University (Arthur Young Professor of Accounting).
He has been a Visiting Professor at the University of Queensland in
Australia, The Otago University in New Zealand, The Norwegian
Graduate School of Management in Oslo, Norway, and Groupe Ècole
Superieure de Commerce de Paris (ESCP) in Paris, France. Formerly with
Touche Ross & Co., he is a CPA, CIA, CMA (inactive) and CFE (inactive).
He is a Past President of the American Accounting Association and Past
Chairman of the Auditing section of the AAA and was the national Beta
Alpha Psi Accountant of the Year (Educator), 1996. He currently serves
as a member the Board of Trustees for the Institute of Internal Auditors,
Research Foundation, and as a member of the AICPA CPA Board of
Examiners and Examination Content Committee and several committees
of the American Accounting Association.
Michael Favere-Marchesi is on the faculty of
Business Administration at Simon Fraser
University, Burnaby, B.C. He has taught at the
Monterey Institute of International Studies, the
Helsinki School of Economics, H.E.C. School
of Management (Paris), the National Institute of
Development Administration, Chulalongkorn
University (Thailand), and the University of
Michael Favere-Marchesi
Southern California. Prior to academia, Dr.
Favere-Marchesi worked as a controller for
Laser Enterprises, a senior internal auditor for Mattel Inc., and a senior
auditor for Arthur Andersen & Co.
Professor Favere-Marchesi chairs the AICPA International CPA
Qualification Examination Subcommittee (IQEX), and is also a member
of the AAA and the CAAA. He is an AICPA Doctoral Fellow (1989-92)
and a Deloitte & Touche Doctoral Fellow (1991-95) at the University of
Southern California.
Ronald E. Nielsen is a partner with Clifton
Gunderson LLP. He specializes in valuation
and forensic services for the firm. Since graduating from the American Institute of Business,
he has been in public accounting. He has
additional professional credentials in the areas
of business valuation and is a Certified Fraud
Examiner. Ron was a member of the Iowa
Ronald E. Nielsen
Accountancy Examining Board from 1997
to 2003. During his term with the Iowa Accountancy Examining Board,
he worked to get legislative approval of the Uniform Accountancy Act
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for Iowa. He has served on several committees with the National
Association of State Boards of Accountancy (NASBA) and has
served on the Regulation Tax Sub-committee for the past three
years.
Paula B. Thomas is the Accounting
Advisory Board Distinguished Professor of
Accounting and Interim Chair at Middle
Tennessee State University. Awarded the
University’s Outstanding Public Service
Award, she also received the Jennings A.
Jones College of Business Outstanding
Faculty Member Award in 2002. In 1997,
she was named Outstanding Educator by
Paula B. Thomas
the Tennessee Society of CPAs, and
received Discussion Leader awards in 1999 and 2000. She is the
recipient of the MTSU Beta Alpha Psi Award for Outstanding
Success in the Accounting Profession and has published numerous
articles in the academic and professional accounting literature.
Dr. Thomas has chaired the AAA New Faculty Consortium and was
vice president — Southeast Region. Her AICPA service includes
chairing the Core Competency Framework for Entry into the
Accounting Profession task force and the Strategic Planning task
force for Framework Implementation. She served on the Curriculum
and Instruction in Accounting Education Subcommittee for five
years, the last three years as chair; spent three years on both the
Institute’s Academic and Career Development Executive Committee
and the Women and Family Issues Executive Committee. She has
also served on the Group of 100 and is completing her third year as
an at-large member of the AICPA Council. Dr. Thomas currently
serves on the CPA Exam Pre-Test Task Force and the Education
Task Force.
George S. Willie is the managing partner of
Bert Smith & Co. and has over 30 years of
experience. He has served as engagement
partner for not-for-profit organizations,
healthcare, educational institutions, as well
as state and local government entities.
George is the Chairman of the AICPA –
Minority Initiatives Committee, member —
George S. Willie
Nominations Committee of the AICPA, and
member of the AICPA’s Foundation’s Board of Trustees. He is former
at-large member of the Council of the AICPA, former member of the
AICPA’s Group of 100, AICPA Political Leadership Cabinet, and most
recently served as Treasurer of the Board of Trustees — University of
the District of Columbia, and is also on the boards of many local
charities in the Metropolitan, D.C. area.
George has served on the faculties of Howard University and
the University of the District of Columbia Schools of Business.
He has been a member of the National Association of Black
Accountants since 1974, and was past chairman of the Division
of Firms. For a number of years, George has been selected by
Accounting Today, as one of the "Most Influential People" in the
accounting profession.

Journal of Accountancy Focuses on CBT
n September, the Journal of Accountancy kicked off a series of articles exploring different aspects of the new CPA exam. This issue
includes answers to the 13 most frequently asked questions about the
computer-based test (CBT). In October, an interview with Mike Bolas, a
corporate practitioner and chair of the Content Committee, offers
insights into what the revised exam is like and how it will benefit the
public interest. The series is expected to run until April 2004.
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To find the articles online, go to http://www.aicpa.org/pubs/jofa/.
The Journal of Accountancy is a teaching publication for the accounting profession. Published monthly, it covers everything that accountants
should know. The subjects include accounting, financial reporting, audit-

ing, taxation, personal financial planning, technology, professional
development, ethics, liability issues, consulting, practice management,
education, and related business and international issues.

Live Webcasts on the Computer-based Uniform CPA Examination
ndividuals interested in the new computer-based CPA Exam should
tune in to the series of free live webcasts. Presented jointly by the
AICPA, NASBA, and Prometric, these moderated events feature expert
panelists and provide exam information and updates for educators,
students, CPA exam candidates, employers and others. Viewers will
have the opportunity to interact with the presenters and submit questions electronically. Topics will vary and focus on examination content,
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test administration, registration, and the candidate experience under
computer-based testing.
Go to http://www.cpa-exam.org/cpa/webcast_info.htm for program
details and registration. Program information is generally posted two
weeks before each webcast. Following their live broadcast, the programs will be archived on www.cpa-exam.org and available for
repeated viewing.

Upcoming Live Webcasts
10/15/03

1 – 3 p.m. ET

Educators: How to prepare for the computerized CPA Exam

11/12/03

1 – 3 p.m. ET

Employers: What you need to know about the revised CPA Exam

1/14/04

1 – 3 p.m. ET

Candidates: Registering for the computerized CPA Exam

2/17/04

1 – 3 p.m. ET

Students and Candidates: Preparing for the revised CPA Exam

Thomas and Mills Join Top 100
he historic changes to the CPA examination helped Arleen Thomas, AICPA vicepresident of professional standards and
services, and Craig Mills, AICPA executive
director of examinations, land on Accounting
Today’s list of The 2003 Top Most Influential
People. In a preface to the list, Accounting
Today editor-in-chief Bill Carlino noted that this
year’s list reflected "…those whose actions we
felt were truly influential in the profession, at a
time when influence seemed to come from
myriad directions." The magazine also referred
to the transition of the Uniform CPA
Examination from paper to computer as
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"…one of the greatest changes that the profession has recently undergone…"
To order a copy of the issue that features this
list (Vol. 17 No. 17), go to www.webcpa.com.

Craig Mills
AICPA Executive Director
of Examinations

Arleen Thomas
AICPA Vice President of
Professional Standards and Services
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Upcoming Events
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October 20-21, 2003

October 23-24, 2003

AICPA Regulation/Law
Subcommittee
(New York, NY)
Contact: Joel Koppelman
(201) 938-3426

AICPA Financial Accounting &
Reporting Subcommittee
(Jersey City, NJ)
Contact: Adell Battle
(201) 938-3435

November 15 December 5, 2003

October 20-21, 2003

October 26-29, 2003

December 11-12, 2003

AICPA Audit Subcommittee
(New York, NY)
Contact: Adria Lindquist
(201) 938-3423

NASBA Annual Meeting
(Maui, HI)
Contact: Thomas Kenny
(615) 880-4237

AICPA Board of Examiners
(Chicago, IL)
Contact: Gregory Johnson
(201) 938-3376

CBT Pilot Testing
(New York, NY)
Contact: Thomas Kenny
(615) 880-4237

